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TAGS: EFIN IN 

SUBJECT: FINANCE MINISTER'S VIEWS PRIOR TO IMF/IBRD MEETINGS 

1. IN A PRESS CONFERENCE HELD AUG. 25, FINMIN SUBRAM ANIAM 
SAID THAT RAPID DEPRECIATION OF STERLING AND THE CONSEQUENT 
EFFECT ON THE RUPEE HAS CAUSED THE FINANCE MINISTRY TO 
CONSIDER DELINKING THE RUPEE FROM STERLING. THE FEASIBILITY 
OF LINKING THE RUPEE TO A "BASKET OF FOREIGN CURRENCIES" 

IS BEING CONSIDERED. SUBRAMANIAM REJECTED THE IDEA OF A LINK 
TO THE SDR BECAUSE OF ITS CURRENT STRENGTH WHICH WOULD NOT 
HELP INDIA'S EXPORT EFFORT. HE ALSO DID NOT FAVOR FLOATING 
THE RUPEE. 

2. COMMENTING ON FOREIGN EXCHANGE RESERVES, THE FINMIN SAID 
"WE ARE KEEPING OUR HEAD ABOVE WATER" AND HE HOPED TO MAINTAIN 
THIS POSITION DURING THE REST OF THE YEAR (INDIA'S FOREIGN 
EXCHANGE RESERVESSTOOD AT ABOUT DOLS 1.0 BILLION AT THE END 

OF JUNE). INDIA IS EXPECTED TO PRESS FOR FURTHER RELAXATION 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 NEWDE 11565 261338Z 

OF RESTRICTIONS ON THE COUNTRIES "MOST AFFECTED" BY THE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

OIL CRISIS. HAVING ALREADY MADE USE OF ONE-THIRD OF THEIR 
ENTITLEMENT OF THE 1975 "OIL FACILITY." SUBRAMANIAM SAID 
INDIA WOULD SEEK TO BORROW FROM OTHER SOURCES SUCH AS THEIR 
SECOND CREDIT TRANCHE IN THE FUND, PROVIDED CONDITIONS 
ATTACHED TO IT WERE RELAXED. 

3. IN WASHINGTON, INDIA REPORTEDLY WILL SUPPORT THE PROPOSAL 
TO RELEASE RESERVE GOLD HOLDINGS FOR SALE AT MARKET PRICES. 

4. SUBRAMANIAM ALSO WELCOMED THE DECISION OF THE WORLD BANK 
TO MAKE FUNDS AVAILABLE FOR INTEGRATED RURAL DEVELOPMENT. 

THIS WAS AN IDEA, HE NOTED, THAT INDIA HAD BEEN CANVASSING FOR 
SOME TIME.SAXBE 
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